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Capitol Connections.......... 
  Hello Friends,
This week  HB 3427 moved quickly through the House. Its final work session was held Monday 4/29, with the -32 amendment posted less than an hour before the work session. The majority party seemed to know exactly what they had teed up prior to the work session and the increase in the gross receipt sales tax floated to .57% which will be passed along to Oregon consumers in the form of higher consumer costs.
While big business from the Portland metro area seemed to have worked out their carve outs, many including Oregon Wheat, Oregon Farm Bureau, Oregon Seed Council, and Oregon Women for Agriculture members were not afforded the same benefits.  The pyramiding inherent in this type of tax will mean a product like wheat will be taxed multiple times along the way as it moves from field to processing to the grocery store as bread. There won't be a direct tax on the bread at the store, but the materials to make the bread are taxed multiple times along the way.
During the hours of thoughtful debate and testimony it became clear the economic impact of this legislation had not been well modeled, and was compared to a “Willy Wonka factory” by the bill's carrier. It’s impact on our diverse regional economies is unknown. Perhaps it will slow on the Senate side so additional analysis can be completed, but I doubt that will occur given how quickly the House majority worked to move it from work session to floor vote.
What it means for Working Families....
The state has estimated it will increase costs of goods and services for Oregonians by .32-.39% which may not balance the savings of reduced income tax promised in the bill.
It means, the super majority failed to respect the fact voters and working families have sent the message to elected officials multiple times that they do not support a sales tax, and that revenue raising packages as significant as 2 billion dollars should be sent to voters for approval.
What does it mean for schools?
The bill will provide additional money to Oregon Department of Education which in turn will create grant opportunities for school districts, as well as provide additional funds to relief nurseries, early childhood education, and teacher professional development.
Proponents enthusiastically claimed during floor speeches it will cure our over crowded classrooms, increase instructional time, add Career Technical Training, and improve graduation rates. Yet, none of those outcomes are guaranteed or mandated with the funding.
 Time will tell if Oregon realizes the results of this massive tax increase, or if it is only another brick in the wall of our attempt to postpone a needed conversation on how to balance the needs of Oregonians with our ability to pay for these needs. email: Rep.DenycBoles@oregonlegislature.gov I phone: 503-986-1419 address: 900 Court St NE, H-385, Salem, OR 97301 website: http://www.oregonlegislature.gov/boles
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